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1. NaEe and Location.

These. Bylaws shall constitute the Bylaws of Candlewood
Homeowners' Association (the "Association"), a corporation formed
pursuant to Covenants, Conditions and Restrictions now or hereafter
recorded in the records of the County Recorder of Maricopa County,Arizona, as and if amended (the "Declaration"), . for that

subdivision recorded as CancUewood (the "Project").

2. Personal ADDlication.

All. present or future OWners (as defined in the Declaration),
~enants, future tenants, or their employees, or any other persons
who miqht use, the facilities of the Project in any manner, are
subject to the regulations of these Bylaws as set fort~ herein.

3. Non-Profit CorDoration.

The Association is an Arizona non-profit corporation, and is
orqanized and existing under and by virtue of the laws of the state
of Ari%ona as same. per'tains to the application of corporate
activities and the projec't. The office. of the Association shall be'
located at 11000 North Scottsdale Road, Suite 234, Scottsdale,
Arizona 85254, but meetinqs of the members and directors may be
held at such places within the state of Arizona, County. of
Maricopa, as may be. desiqnated by the Board of Directors. .

4. Terms.
The terms utilized in these Bylaws shall, except as otherwise

provided herein, have the meanings set forth in the Declaration.
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ARTICLE II

MEETINGS OF THE MEMBERSHIP
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1.. Place.

Allmeetinqs of ~e Members. shall be held at the Project, or
at such ~ther place as shall be designated by the Board of

Direc~ors of the Association and stated in the Notice of Meeting.

2. Annual Meetina.

An annual .ee~inq of Members shall be beld at the Project,
Gilbert, Maricopa. County, Arizona during the month of September of
each year, for the purpose of electing directors. and transacting
o~her business authorized to be transacted by the Members.

3. SDecial Meetinas.

Special meetings of the Members, for any purpose or purposes,
may be called by the President or the Board of Directors, or upon
written request of 'the Members who are entitled to vote one-fourth(1/4) or all of the votes of the Class "A'. Membership. .

.&. Notices andOuorums.

Wri~ten notice of any annual or special meeting shall be sent
to all Members not less than thirty (30) days nor more than sixty
(60) days in advance of the meeting. At the first such meeting
called, the presence of Members or of proxies entitled to cast
sixty percent (60%) of all the votes of each class of membership
shall constitute a quorum. If the required quorum is not present,

another meeting may be called subject to the same notice

requirement, ana the required quorum at the subsequent meeting

shall be one half (1/2) of the required quorum at the preceding

meeting. No such subsequent meeting shall be held more than sixty

(60) days following the preceding meeting. written notice of each
such meeting shall be qi ven by, or at the direction of, the
secretary or person authorized to call the meeting, by mailing a
copy of such notice, postage prepaid, to" each Member entitled t~

vote at such meeting, addressed to the Member' s address last

appearing on the books of the Association, or supplied by such
Member to the Association for the purpose of notice. Such notice

shall specify the place, day and hour of the meeting, and, in the
case of a special meeting, the purpose of the meeting.

Proxies.5.

At all meetings of Members, each Voting Member may vote in

person or by proxy. All proxies shall be in wri tinq and shall be
filed with the Secretary before or at ~e time of the meeting.

Every proxy .shall be revocable and shall automatically terminate
upon conveyance by the Kember of his Lot or eleven (1.1) months from

the date of its execution, unless otherwise provided in the proxy.
Memberships held by a legal personal representative or by a court
appointed receiver may be voted, in person or by proxy, by such
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representative or receiver without 'the transfer of such Me~ership
into ~e.name of the trustee, except pursuant to a valid voting
'trust. agreement.. .

6. CUmula~ive Vot~

In all elections of Directors of the Association, each Class
WA" Voting Member shall have 'the riqht to cast as many votes in the
aqqreqate as shall equal the number. of Lots for which he is a Class

WA" Voting Member, a Class "B" Voting Member shall have the right

to cast as many votes in ~e aggregate as shall. equal three (3)
times ~e nQber of Lots for which he is a Voting Member,
mul tip1ied by the number of Directors to be elected at such
e1ection; and each Voting Member may cast the whole of such votes
whether in person or by proxy for one candidate, or distribute such
votes among two (2) or more candidates, and Directors of the
Association shall not be elected otherwise.

7. 7nformal Action.

Any action required to be taken-at a meeting of the Members,
or any other action which may be -taken at such meeting, may be
taken without a meeting if a consent in writing, setting forth the
action so taken, shall be signed by all of ~e Voting Members
entitled to vote with respect to the subject matter thereo~.

8. Irreaularities.

All information ana/or irreqularities in calls, notices of
meetings ana in the manner of voting, form of proxies ,credentials,
and method of ascertaining those present, shall be deemed waived if
no objection is made at the meeting or if waived in writing.

9. Record Da~e.

~

.. For ~e purpose of determining Members entitled to notice of

or to vote at any meeting of Members, or in order to make a
determination of Members for any other purpose, the Board of

Directors, at its election, may provide that the Membership books

shall be closed for a stated period, but not to exceed in any case

fifteen (15) days prior to the event concerned.

1.. Number and Term of Office.

Except for the initial Board (consisting of three members),
the Board of Directors shall consist of five (5) Members, each of
which shall be an owner of a Lot or, if an Owner is a corporation,

partnership, ~st or other leqal entity, the Director may be a
:
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ARTICLE III

BOARD OF DIRECTORS

3



.

representative thereof. At the first annual meeting, the Members
shall elect two (2) Directors for a term of three (3) years, two
(2) Directors for a term of two (2). years and one (1) Director for
a term of. one (1) year; and at each annual.eeting thereafter, the
Members shall elect the number of directors as is appropriate to
replace those Directors whose terms have expired and to maintain
staggered terms for the Directors for a term of three (3) years
each.

2. Oraanizational Mee~~

The organizational meeting of the Board. of Directors and
annual meetinqs thereafter shall be held at such place and at such
time 8S shall be determined by the Directors.

Removal of D~rectQrs.3.

At any time after the first annual meeting of the Members, any
one or more of the Directors may be removed from the Board with or
without cause by the affirmative vote of the Voting Members casting
not less than two-thirds of the total vote present at such meeting,
and a successor may then and there be elected to fill the vacancy.

4. Vacancies on Board of Directors.

If the office of any Director or Directors becomes vacant by
reason or death, resiqnation, retirement, disqualification, removal
from office, disability or otherwise, a majority of the remaining
Directors, though less than a quorum, shall choose a successor or
successors, who shall hold office for ~he balance of the unexpired
~erm.

5. Disaualification and Res~anation of Directors.

Any Director may resign at any time by sending written notice
of such resignation to the office of the Corporation delivered to
the Secretary. Unless otherwise specified therein, such

resignation shall take effect upon receipt by the Secretary.

Except in the case of injury, illness or similar circumstances,
more ~an three (3) consecutive absences from regular meetinqs of
the Board of Directors by any Director -shall empower the other
Directors ~o immedia~ely remove ~e absent Director, effec~ive as
of the conclusion of the last missed meetinq. In ~he event a
Director ceases to be an OWner of a Lot or have an interest
therein, the directorship shall immediately and automatically

terminate. No Director shall continue to serve on the Board should

he be more than thirty (30) days delinquent in the payment of an
Assessment and said delinquency shall automatically constitute a
resignation effective when such resiqnation is accepted by the
Board ~f Directors.
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6. Reaular Meetinas.

~e Board of Directors shall es~ablish a schedule of regular
1Ieetinqs to be held a't such 'time .and place as ~e Board of

Directors-may designate. Notice of such regular meetings shall
nevertheless be 9i ven to each Director personally, or by mail,
~elephone or ~legrapft, at least five (5) days prior to the day

named for such meetintY ~
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7. Soecial Meetinas.

Special Dee~in9s of the Board of Direc~ors may be called by
the President of the Associa~ion, or by any'~wo Directors, after
no~ less than 'three (3) days notice ~o each Director, 9i van
personally or by mail, telephone or telegraph, which notice sha~l
state the time, place (as hereinafter provided) and purpose of the
meetinq.

8. Waiver of Notice.

Before or at any. meetinq of the Board of D~rectors, any
Director may, in 'writing, waive notice of such meetinq and such
waiver shall be deemed equivalent to the qivinq of such notice.
Attendance by a Director at any meeting of the Board shall be a
waiver of notice by bim or the time and place thereof, except when
a Director attends for the eXpress purpose of objecting to lack of
notice. If all tbe Directors are present at any meeting of the
Board, no notice shall be required and any business may be~ansacted at sucb meetinq. .

)
,)

9. Board of Directors' Ouorum.

At all meetings of the Board of Directors, a majority of all
the Directors shall constitute a QUorum for the transaction of
business, and every act or decision~done or made by ,a majority of

~e Directors present at a duly held meeting at which a quorum is

present shall be regarded as the act of the Board. ,If at any
meeting of 'the Board of Directors, there should be less than a
quorum present, the majority of those present may adjourn the

meeting from time to time. At any such adjourned meeting, any
business which miqht have been transacted at the meeting as
originally called may be tr~nsacted with~ut further notice.

10. Fidelitv Bonds.

The Board of Directors shall require that all officers
employees of the Association handlinq or responsible

Association funds,' and all other persons desiqnated by

Declaration,. furnish adequate fidelity bonds or coveraqe.

premiums on such bonds or coverage shall be paid by
Association. .

.~ ,
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11. Powers and Dut~

'!'he Board of Directors, shall have the powers and duties
necessary_for the administration of the affairs of the Corporation.
!bese powers shall include the following:

(a) To make assessments as authorized by the Declaration
and ~o collect, use and expend ~e assessments to carry out the

purposes and powers of ~e Association;

Cb) To employ, dismiss. and control' a manager, an
independent contractor, or such other personnel, including
attorneys, accountants, contractors and other professionals as they
deem necessary, prescribe their duties, and delegate such powers as
they deem advisable to the manager (and any such employees or other.
personnel who may be the employees of a managing agent);

(c) To adopt Rules and Regulations governing the use of
the Common Areas and facilities, and the personal conduct of the
Members and their guests thereon and 'to establish penalties for theinfraction thereof; . ..

(d) To exercise for the Association all powers, duties
and authority vested in or delegated to the Association and not
reserved to the Membership by other provisions of these Bylaws, the
Articles of Incorporation or the Declaration;

(e) To main~ain, repair and make necessary improvements
'to the Common Areas;

(f) To enforce by leqal means, . if necessary, the

provisions of the Declaration, the Articles of Incorporation, the
Bylaws and Rules and Requlations of the Association, and other
documents and laws respectinq the Association and the Project;

(q) - To pay taxes and assessments which are liens aqainst
any part of the Project, other than individual Apartments, and to
assess the same aqainst the Lots subject to such liens;

(h) To pay the cost of all power, water, sewer and other
utility servi~es rendered to the Project and not metered and billed

~o individual Lots;

(i) To .select the officers of the Association; and

(j) To suspend the voting rights and right to use of the

recreational facilities of a Member during any period in which such
Kember shall be in default in the payment of any assessment levied
by the Association. Such rights may also be suspende,d, after
notice and hearing, for a period not to exceed sixty (60) days for
infraction of Rules and Regulations.

6
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12. :Informal Action

Any action required to be taken at a meeting of the Directors,
or any ather action which may be taken at such meeting, may be
taken without a meeting if a consent in writing, setting forth the. action so ~en, shall be signed by all the Directors.

ARTI CLE IV

OFFICERS

1. Enumeration and Election of Officers.

The principal officers of the Association shall be a
president, a vice president, a secretary and a treasurer. Each
officer shall be an owner of a Lot or. if an owner is a
corporat 1. on , partnership, trust or other leqal entity, the officer
may be a representative thereof. Notwithstandinq the foreqoing, as

long as 'there is a Class "B" Membership, each officer need not be
an owner of a Lot. ~he election of officers shall take place at
the first meeting of 'the Board of Directors following each annual
meeting of the Members. .

2. Term.

The officers of the Association shall be elected annually by
~e Board and each shall hold office for one (1) year unless he
shall sooner resign, or shall be removed, or otherwise disqualified

to serve. :If the office of any officer becomes vacant for any
reason, the vacancy shall be filled by the Boara of Directors. The

. officer appointed to such vacancy shall serve for the remainder of
the term of the officer replaced.

3.. SDecial ADDoin~ments.

The Boara may elec~ such other officers as the affairs of the
Associa~ion may require, each of whom shall hold office for such
period, have such au~hori~y, and perform such du~ies as the Board

may, from time to time, determine.

4. 'Resianation and Removal.

_Any officer may be removed from office with or without cause
by the Board. Any officer may resign at any time by qiving written

notice 1:0 the Board, the president or the secretary. Such
resignation shall take effect on the date of receipt of such notice
or at any later time specified therein, and unless otherwise
specified therein, the acceptance of such resignation shall not be
necessary t~ make it effective. .

.,.;,
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5. Multi~le Offices.

The offices of secretary and treasurer may be held by the same
person. ~o person shall simultaneously hold more than one of any
of the other offices except in the case of special offices created
pursuant to Section 3 of this Article.

6.. 1'he President..

The president shall be the chief executive officer of the
Association; shall preside at allmeetinqs of the Member and of the
Board of Directors i shall have executi ve powers and general
supervision over the affairs of the Association; shall see that
orders and resolutions of the Board are carried out; shall sign all
leases, mortgages, deeds and other writhed instruments and shall
co-sign all checks and promissory notes.

7. The Vice President.

The vice president shall perform all of the duties of the
president in his absence, inability or refusal to act, and shall

exercise and discharge such other duties as may be required of him

~rom time to time by the Board of Directors.

B. The Secretary.

The secretary shall record the votes and keep the minutes of
all meetings and proceedings of the Board and of the Members i serve
notice of meetings of the Board and of the Members; keep
appropriate current records showing the Members of the Association
together with their addresses ~ and shall per~orm such other duties
as required by the Board.

9. The Treasurer.

The treasurer shall receive and deposit in appropriate bank
accounts all monies of the Association and shall disburse such
~unds as directed by resolution of the Board of Directors; shall
sign all checks and promissory notes of the Association; keep
proper books of account; cause an annual audit of the Association
books to be made by a public accountant at the completion of each
fiscal year; and shall prepare an annual budget and a statement of

income and expenditures to be presented to the membership at its
regular meeting, and deliver a copy to each of the Members. The
treasurer shall be allowed to delegate the collection,
deposit and disbursement of monies by establishinq a reasonable
method of accounting which shall be reviewed by the Board of
Directors on a monthly basis.

8
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10. Initial Officers.

~he initial officers of the association shall be:

Garth Wieaer - President

Jeanie BishoD" - Vice President

Linda Victor

successors

ARTICLE V

FISCAL MANAGEMENT

The funds of the Association. shall be deposited in such banks
and depositories as may be determined by the Board of Directors
from time to time, upon resolutions approved by the Board of

Directors, and shall be withdrawn only upon checks and demands for

money signed by such officer or officers of the Association or a

professional management company as may be designated by the Board

of Directors.

who shall serve un~il their

.Det»osii:ories.1.

De~ermination of Assessments.2.
The Board. shall. cause to be prepared an estimated annual

budget for each fiscal year of ~e Association. Such budget shall
take into account ~e estimated common expenses for the Project
("Common Expenses") and cash requirements for the year. The
estimated annual budget shall not include ~ose utility expenses
which are the obligation of the inei vidual Owners. The annual
budget shall also take into account ~e estimated net available
cash income for the year from ~e operation or use of any of the

Common Areas. The annual budget shall also provide for a reserve
for contingencies for the year and an adequate reserve for
maintenance, repai~s and replacements of those Common Areas that
must be replaced on a periodic basis, as determined by the Board.

To the extent that the assessments and other cash income collected

from the OWners during the preceding year shall be more or less
than the expendi tures for such preceding year, the surplus or
deficit, as the case may be, shall be taken into account in
determining the annual budget.

3. Amount..

Each
assessment
Declarant

Lot shall pay its pro-rata share of the total annual
in the proportion required by the Declaration.

shall pay 'twenty-five percent (25%) of the annual

.:,>,.!; ;..
.;

- Secretary/Treasurer

are appointed and qualified.

9



~

.

assessments for each Lot which Declarant
quarterly installments in the same manner
of the annual assessment amount by other
Declarant shall pay and be liable for the
for any Lots owned by Declarant which

otherwise occupied.

Budaet.4.

-:he estimated annual budget. for each fiscal year shall be
approved by ~e Board, and copies thereof shall be furnished by the

Board to each owner not later ~an thirty (30) days before the
beginning of such year. On or before the first day of the first,

fourth, seventh, and tenth month of each year covered by the annual
.' budget, each owner shall pay one-fourth (1/4) of the annual

assessment for his Lot. As used herein, proportionate shares of
each OWner and his Lot shall be in accordance with his respective
ownership interest in the Common Areas as set forth in the
Declaration. (Such general assessments and utility assessments may
hereinafter be referred to collectively as regular quarterly
assessment(s». .
5. statement of Assessment.

~e Board may cause ~o be sent to each owner on or before the

firs~ day of each of the firs~, fourth, seven~h and tenth months a

statement of the regular quarterly Assessment(s) of such OWner and

his Lot for such quarter, but the ,failure ~o sena or to recei va
such quarterly statement shall not relieve any Owner of his
obligation to pay said quarterly Assessment(s) on or before the
first day of each quarter. In the event that ~e Board shall not
approve an estimated annual budget or shall fail to determine new
quarterly Assessments for any year or shall be delayed in doing so,
each OWner shall continue to pay each quarter the amount of his

prio~ respective quarterly Assessment(s).

Additional Assessments.

, In addition to ~e foregoing regular quarterly Assessments,

the Board may levy additional monthly or quarter~y Assessments to
meet Common Expenses if such Assessments become necessary or

desirable during the fiscal year, provided such supplemental

Assessments are first approved by owners representing at least two-

thirds (2/3), of the votes of .ach class of membership who are
voting in person or by proxy at a meeting duly called for such
purposes, may also levy Special Assessments ,as authorized by and in
accordance with the Declaration. Such Assessments shall be payableupon such notice as the Board may determine. '

~

owns in four (4) equal
established for payment
Lot OWners, except that

full assessment amount
are rented, leased or

10
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7. Obliaa'tion..
No owner shall be relieved of his obliqation to pay

Assessments for his Lot by abandoning or not usinq his Lot or the
Common Areas. Any OWner becominq such after the commencement of
the fiscal year shall pay his Lot's Assessmentes) as such become

due, shall pay any Special Assessment'made on or after the date he
became an OWner, and.sball be jointly and severally liable, except
as otherwise provided in ~e Declaration, with the precedinq Owner

of such Lot for any and all Assessments aqainst the precedinq Owner
and the Lot which are unpaid and delinquent when ~be Owner becomesan OWner. .

8. Notice of Assessment.

When the Board of Director~ has determined the amount of any
Assessment, the treasurer of the Association shall mail or present
to each OWner a written statement of said Owner's Assessment. All
Assessments shall be due and payable on the first day of each
quarter, or at such other time as the Board of Dir~ctors may

designate. All Assessments shall be made payable to the

Association.

9. Bon~avment of Assessments/Assessment Default.

: Any Assessment which is not paid within fifteen (15) days
after ~e assessment first became due shall be deemed delinauent.
Whenever an Assessmen~ is delinquent, the Board may, at its option,
invoke any or all of the sanctions provided for herein or in the '

Declaration, or any other reasonable sanction in order to compel
its. prompt payment.

(a) Interest. If any Assessment is not paid within
thirty (30) days after it becomes due and payable, interest at t1le
rate ,of ~welve percent (12%) per annum, or the prevailing FHA/VA

interest rate for new home loans (at the time of delinquency),

whichever is higher, but in no event exceeding the maximum rate
allowed by law, shall be assessed on the amount owing from the date
of delinquency until such time as it is paid.

(b) La'te Charae. The Board may, in i1;5 discretion,
require an OWner and any predecessor in interest who was in arrears
at 1;he time of a voluntary conveyance to pay a late charqe, in an
amount to be determined by the Board, tor delinquency in the
payment of Assessments which are five (5) clays or more overdue.

(c) Sust')ension of Vote. The Board may suspend for the
entire period during which an Assessment remains delinquent the
obliqated OWper's ~iqht to vote on any_attar at regular or special
meetings of the Association.

. u
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Cd) Suscension of Recreation privileaes. The Board may
also suspend fer the entire period during which an Assessment
remains delinquent the .obliqatedDwner ' s right to use of the
recreational facilities of the Project.

(e) Enforcement of Lien. The Board of Directors may
proceed as authorized by Section 10 of this Article V or the
requisite provisions of the Declaration to institute an action at

law for a money judgement or other proceeding to recover the amount

of the delinquent Assessment.

10. Lien.

It shall be the duty of every OWner to pay his Lot's
respective Assessment(s) in the manner herein provided. Such

Assessments, together wi th any interest thereon and costs of

collection thereof, as provided for in the Declaration, shall be a
continuing lien upon the Lot against which and for which such
Assessment is made. The Association and the Board shall have the
authority to exercise and enforce any and all rights and remedies

as provided for in the Declaration, these Bylaws or otherwise
available at law or in equity for the collection of all unpaid
Assessments and any interest thereon and costs of collection
thereof.

11. Recordation.

{ lien u:
thereof
Arizona.

Any

notice t
County, ,

upon
in

12. Suit.

Sui ~ to recover a money judgement for unpaid Assessments shall
be maintainable without foreclosure or waiving any lien securing
same. In any legal action against an Owner to enforce payment of
any unpaid Assessments or otherwise to secure compliance with the
provisions of these Bylaws, the Articles, the Declaration or
applicable law, the Association, upon prevailing, shall be entitled
to reimbursement from the Owner for all costs and expenses incurred
thereon including, but not limited to reasonable attorney's fees.

13. Records and Statements of Account.

The Board, under the direction of the treasurer, shall cause
to.be kept detailed and accurate records in chronological order of
the receipts and itemized expenditures affecting the Common Areas

and the Project, in accordance with generally accepted accounting

practice. Al~ records shall be available ror examination by the
owners at convenient hours desiqnated by the Board. '!'he Board
shall, upon receipt of ten (1.0) days notice to it -or the
Association, furnish to each owner a statement of his account
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a Lot: shall become effective upon recording
't1;1e office of the County Recorder, Maricopa
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setting forth the amount of any unpaid Assessments or other charges
due and owing from such Owner.

14. Discharqe of Liens.

The Board may cause the Association to discharge any
mechanics' lien or other encumbrance which in the opinion of the
Board may -constitute a lien against the Project or Common Areas
rather than against a particular Lot only. When less than all of
the owners are responsible for such lien or encwnbrance, the
responsible OWners shall be jointly and severally liable for the
amount necessary to discharge the same and for all costs and

expenses including, but not l1mi ted to, attorneys' fees incurred by
reason of such lien or encumbrance.

15. Fiscal Year.

The fiscal year of the Association shall be ~he calendar year
and shall begin on the first day of January of every year, except
that the first fiscal year of the Association shall begin at the
date of incorporation of the Association. The commencement date of
the 'fiscal year herein established shall be subject' to change by
the Board should Association pr~ctice subsequently dictate.

16. Contracts.. .
,

Unless otherwise provided by the Board, all contracts shall be
executed on behalf of the Association by either the president or
vice president and countersigned by the secretary.

ARTICLE VI

FORECLOSURE

The Association shall have the power to bid in at any

foreclosure or trustee. s sale and to purchase, acquire, ~old,
lease, mortgage and convey any and all Lots purchased at such sale.

These Bylaws may be amended at any regular or special meeting
af the Directors; provided, however, that the Federal Housing
Administration and the Veterans Administration shall have the right
to veto any amendments while there i8 a Class ItB" Membership. In
addition, any proposed amendment which would affect the percentage
interests of OWners must have the prior written approval of all
holders of first mortgages on the Lots.

.

~

ARTICLE VII

AMENDMENTS OF THE BYLAWS
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ARTI: CLE VIII

CONSTRUCTION

1. Conflicts.

Xn the case of any conflict between the Articles of
Incorporation and these Bylaws, the Articles shall control; and in
the case of any conflict between the Declaration and these Bylaws,
the Declaration shall control. If any provision of these Bylaws is
less restrictive than the Declaration or the Articles of
Incorporation when Dealing with the same subject, the more
restrictive provisions of the Declaration and Articles of
Incorporation shall be applicable in the same manner as if included
in the provisions of these Bylaws.

2. DisDutes.

In the event of any clispute or clisaqreement between any OWners
rela~inq to the Project, or any questions, or interpretation or
application of the provisions of the Articles of Incorpora~ion,- _.. -. -- -. -. .., .. -- ..-
Declaration, or these Bylaws, the determination thereof by the

Board shall be final and binding on all owners.. If a decision
cannot be reached by the Board, such matter shall be decided as set
forth in the Declaration..

3.

!ing anything to the contrary herein, to the E

I17S shall be contrary to or inconsistent
the Declaration, Federal National Mo:!:

Ideral Housing Administration and Vet
~f any may be applicable to the Association,

considered superseded by such provisions,
'18.

'that these
provisions
Association,
Administratic
Bylaws shall
and! or regulc

The termination of ownership of a Lot and/or Membership in the
Association shall not relieve or release any former OWner or Member

from any liability or obligations incurred under or in any way

connected with the Project and/or Association, during' the period of
such ownership and Membership, or impair any rights or remedies
which the Association may have aqainst such former OWner and Member

arising out of or in any way connected wi th such ownership and
Membership, and the duties and -obligations incident thereto.

~

, ';.'. ..': /" .., . ""':'."'; ,,;;,;;;!.;;;,)~i\,M:,'~~;~);\d~i~;;@..':0j~,i;;i;~;)d.;,;il.;;:,;I" ;.);"i ;; ,.,. . '), ,.".; , '.","

le extent
ant wi th
Mortgage

Veterans
In, these
s, rules
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Notwithstanding the duty of the Association to maintain and
repair the Common Areas of the Project, the Association shall not
be liable for injury or damaqe caused by a latent condition in the
Project, or by owners or other persons.

ARTI CLE XI

FEES AND DUES

All fees and dues for Membership in this Association
cccrdance with and included within the Assessments.in a

ADOPTED By the Beard of Directors c
ASSOCIATION, at Scottsdale, Arizona,

. J~ ,1990.

-

~

ARTICLE X

LIMITATION OF LIABILITY

shall be

of CANDLEWO°Jl. HOMEOWNERS'
, this JJ day of

15


